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ENGLISH VERSION

Instruction :Right side figures show marks of each question.

1 Param, Karam and Dharam are partners sharing Profit and Loss20

in the Ratio of 5:3:2. The balance sheet of firm as on 31-3-2023

is as follows :

Liabilities Amount (Rs.)Assets Amount (Rs.)

Capital Land-Building 80,000

Param 50,000 Plant 40,000

Karam 30,000 Investments 10,000

Dharam 20,000 1,00,000 Bills Receivable 10,000

Reserve fund 10,000 Stock 11,000

Creditors 50,000 Cash-Bank 10,000

Bills Payable 5,000 Preliminary Exp. 5,000

Outstanding Exp.   1,000

1,66,000 1,66,000

The Business of firm sold to Lalit Ltd. on following conditions.

(1) Revaluation of Assets is as under :

Plant..........................Rs. 50,000

Stock..........................Rs. 15,000

Land-Building............Rs. 55,000

(2) Other Assets (except cash-bank and investments) and

liabilities to be considered as on book value.

(3) The company agreed to pay Rs. 30,000 as Goodwill.

(4) The company paid 9,000 equity shares of Rs. 10 each for

purchase price and remaining amount was paid in cash.

(5) Partners sold investments at Rs. 7,000 and sold 4,500 equity

shares of Rs. 12 and for remaining shares; they shared their

profit and loss ratio.

Prepare following Accounts in the books of firm :

(i) Realization Account

(ii)Partners Capital Account

(iii)Cash  Bank Account

(iv)Lalit Ltd.s Account

(v) Lalit Ltds Equity Shares Account

OR
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1 Keya and Maya were partners, sharing profit and loss at 3 : 2.20

Following was the balance sheet of their firm as on 31-3-2023 :

Liabilities Amount Rs. Assets Amount Rs.

Capital Plant-Machinery 1,80,000

Keya 1,80,000 Furniture 1,00,000

Maya 1,20,000 3,00,000Investments 1,20,000

Profit-Loss A/c. 1,00,000Stock 1,10,000

Bank Loan 1,00,000Debtors 90,000

Creditors 1,00,000Bank balance 50,000

Bills Payable 30,000

Provident Fund 20,000

6,50,000 6,50,000

On 1-4-2023, the firm was converted into Keshvanand Ltd. under

the following conditions.

(1) Company took over all the assets except bank balance and

furniture.

(2) Company took over all the liabilities.

(3) Company took over plant-machinery and stock at market price.

Plant-Machinery were shown in the balance sheet at less than

10% of the market price and stock was shown at more than

10% of the market price.

(4) Debtors were purchased at 10% less.

(5) Rs. 1,00,000 was agreed as goodwill.

(6) Amount of purchase price was paid by issuing 3,000 equity shares

of Rs. 100 each at 10% premium and remaining in cash.

(7) Furniture was sold at Rs. 90,000 and dissolution expenses

were Rs. 5,000

(8) 1,800 equity shares received from Keshvanand Ltd. were sold

at face value and remaining shares were distributed among

the partners in their profit sharing ratio.

Prepare following accounts in the books of firm.

(i) Realization Account

(ii)Partners Capital Account

(iii)Cash-Bank Account

(iv)Keshvanand Ltd.s Account

(v) Keshvanand Ltds Equity Shares Account
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2 Mahadev Ltd. was incorporated on 1-4-2023 to purchase the running20

business of Partners Zalak and Palak with an  authorized capital of

30,000 equity shares of Rs. 10 each. The Balance Sheet of firm as

on 31-3-2023 was as under :

Liabilities Amount (Rs.)Assets Amount (Rs.)

Capital Plant-Machinery 1,00,000

  Zalak     50,000 8% Investments 40,000

  Palak     50,000 1,00,000 Stock 35,000

General Res. 50,000 Debtors      30,000

Workers Accident BD Reserve -5,000 25,000

Compensation Fund 5,000 Bank Balance 25,000

Advertisement

8% Public Deposit 20,000  Suspense A/c.  5,000

Sundry Creditors 15,000

Outstanding Salary 15,000

Depreciation fund on

Plant-Machinery 25,000

2,30,000 2,30,000

The terms of Business Purchase were as under :

(1) Book value of Plant-Machinery is 20% less than its market

value. The market value of investments and stock are 75,000

and 30,000 respectively. Plant-Machinery, Investments and

Stock were to be taking ever at the market price.

(2) Provide 20% Bad Debt Reserve on debtors.

(3) A claim of Rs. 2,000 is accepted by the firm against workers

accident compensation fund and will be paid by the company.

(4) Remaining assets and liability were taken over at book value.

(5) As the consideration of purchase consideration, the company

to be issued their own 5% debentures to the 8% public deposit

holders of the firm in such a manner that they do not sustain

any interest loss in future. Moreover the company will be

issued 20,000 equity shares each of Rs. 10 at a price of

Rs. 12 per share and Rs. 8,000 is to be paid in cash.
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(6) Mahadev Ltd. issued 5,000 equity shares each of Rs. 10 at

20% premium to the public, for which full amount of issue

was received.

From the above information, give journal entries in the books

Mahadev Ltd. and prepare opening balance sheet of the

company after purchase of Firms Business.

OR

2 Balance Sheet of Deep and Meets firm as on 31-3-2023 is20

as under :

Liabilities Amount (Rs.)Assets Amount (Rs.)

Capital Goodwill 30,000

Deep 1,25,000 Building 2,50,000

Meet   75,000 2,00,000 Machinery 50,000

P&L Account 50,000 Stock 30,000

Workers Accident Debtors 50,000

 Compensation Fund 50,000 Investments 30,000

10% Bank Loan 50,000 Cash-Bank Balance 10,000

Creditors 30,000

Workers Saving

 Account 20,000

Bills Payable 20,000

Depreciation Fund

(Building) 30,000

4,50,000 4,50,000

Parshuram Ltd. is incorporated to absorb the business of Deep and

Meets firm with authorized capital of 5,000 Equity shares of

Rs. 100 each. Conditions of the purchase of firm are as under:

(1) Goodwill is value at Rs. 40,000

(2) Company took over all the liabilities except bills payable

(3) Company took over all the assets except cash.

(4) Assets are valued as follows:

(i) Fixed assets are valued at 125%

(ii)Value of 50% stock is 20% less and remaining stock is

value at its book value.

(iii)Provide 10% bad debt reserve on debtors.
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(5) The company will bear the dissolution expenses of the firm

of Rs. 5,000

(6) 2,500 equity shares at 10% premium, 1500, 12% debentures

of Rs. 100 each at 10% discount and balance amount in cash

given for purchase consideration.

(7) Remaining shares are issued to public at 10% premium and

subscribed fully.

Pass Journal Entries in the books of Parshuram Ltd. and prepare

Balance Sheet.

3 Ajay, Vijay and Prajay are partners in proportion of 2:2:1. The15

Balance Sheet as on 31-3-2023 is as under :

Liabilities Amount (Rs.) Assets Amount (Rs.)

Capital Building 1,00,000

Ajay 56,000 Stock 59,000

Vijay 56,000 Cash Balance 20,000

Prajay 22,000 1,34,000 P & L A/c. 15,000

General Reserve 20,000

Ajays Loan 10,000

Creditors 18,000

Bills Payable 12,000

1,94,000 1,94,000

On 31-3-2023, firm was dissolved and Rs. 5,000 kept as reserve

amount for dissolution expense.

Amount Realized was as under :

st1  instalmentRs. 55,000

nd2  instalmentRs. 45,000

rd3  instalmentRs. 40,000

Actual expense for dissolution was Rs. 4,000

Prepare statement showing Piecemeal Distribution of cash on basis

of Surplus Capital method.

OR
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3 Het, Hard and Harsh are partners sharing profit and loss in ratio15

of 2:2:1. They dissolved the firm on 31-3-2023. Balance Sheet as

on that date was as below :

Liabilities Amount (Rs.) Assets Amount (Rs.)

Capital Building 30,000

Het 35,000 Machinery 25,000

Hard 25,000 Stock 45,000

Harsh 15,000 75,000 Debtors 33,000

Reserve Fund 20,000 Cash Balance 10,000

Partners Loan P&L Account 10,000

Het 10,000

Hard  8,000 18,000

Bank Loan

(Secured against plant) 20,000

Creditors 20,000

1,53,000 1,53,000

Assets Realized as under :

st1  instalment Rs. 37,500 (including Machinery realized Rs. 15,000)

nd2  instalment Rs. 20,000

rd3  instalment Rs. 30,000

th4  instalment Rs. 30,000

Reserve for dissolution expenses was kept Rs. 4,000 and actual

expenses were Rs. 4,000.

On the basis of Maximum Loss Method prepare statement showing

piecemeal distribution of cash among the partners.
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4 Balance Sheet of Tata Ltd. dated 31-3-2022 and 31-3-2023 is as15

under. Prepare Comparative Balance Sheets in appropriate form :

Particulars 31-3-2022 31-3-2023

Preference Share Capital 10,00,000 12,00,000

Equity Share Capital 20,00,000 25,00,000

General Reserve 4,00,000 5,00,000

Profit-Loss account 8,00,000 6,00,000

10% Debentures 4,00,000 3,00,000

Bank Loan 2,00,000 1,00,000

Creditors 4,00,000 5,00,000

Bills Payable 2,00,000 1,80,000

Bank Overdraft 40,000 60,000

Outstanding Expenses 10,000 15,000

     Total 54,50,000 59,55,000

Land-Building 15,00,000 16,50,000

Plant-Machinery 7,00,000 9,10,000

Furniture 4,00,000 5,00,000

Vehicles 4,00,000 5,00,000

Investments 10,00,000 11,00,000

Debtors 4,00,000 4,40,000

Bills Receivable 50,000 60,000

Stock 6,00,000 4,80,000

Cash-Bank Balance 4,00,000 3,15,000

     Total 54,50,000 59,55,000

OR
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4 Prepare the Common Size Profit and Loss Statement from the15

following two years statement :

Particulars Note 31-3-2023 31-3-2022

Number

I. Income of Sales 60,00,000 50,00,000

II. Other Income 4,50,000 3,00,000

III.Total Income 64,50,000 53,00,000

IV. Expenses

Cost of Goods Sales 30,00,000 24,00,000

Net Purchase 3,00,000 2,00,000

Change in Stock (2,40,000) 1,20,000

Employee Welfare

 Expenses 7,50,000 5,00,000

Financial Expenses 4,00,000 4,00,000

Depreciation 5,00,000 4,00,000

Total Expenses 47,10,000 40,20,000

V. Profit Before

Tax  (III  IV) 17,40,000 12,80,000

VI. Less : 30% Tax 5,22,000 3,84,000

VII.Profit After Tax 12,18,000 8,96,000

______________
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